Interagency Contracts Coordinating Team (ICCT)

Meeting Minutes
April 8, 2003

Attending: Laura Nelson (OFM), Susan Johnsen (OFM), Anne Holm (SAQ), Melanie Buechel
(OSPI), Carolyn Stephens (OFM), Travis Sugarman (DSHS), Tom Goldsby (L&I), Jim Matthews
(DOH), Teri Savage (OFM), and John Nispel (DOC).

Follow-up on Discussion with Representative Dickerson

Based on Representative Dickerson’s suggestion to schedule a contract award event, a
luncheon was held on April 7, to honor state agency contracting staff. Approximately 65 staff
attended the luncheon. The group thought this event could be held every two years as a
celebration for all (not specific awards).

Laura shared information from a January meeting between OFM staff and Representative
Dickerson. This meeting was organized specifically to discuss the 2002 risk-based audit report,
which she had read thoroughly. Particular topics that interested/concerned Representative
Dickerson were:

» Risk Assessments (not linked to monitoring)
= Performance Measures (delineated in 59% of the files reviewed)

= Insurance Requirements (either nonexistent or only addressed either industrial
insurance or general/professional liability in 53% of contract files reviewed)

= Duplicate Payments (31% of contracts did not include a clear statement that
payment will not be made for the same or similar services paid under another contract)

= Source of Funds for Contractors (29% of contracts did not identify the source and
amount of funds)

= Contractor’s Total Fund Sources (one area needing special attention was to identify
all federal and state funds received by contractors)

2003 Risk-based Audits

This year, the contracted auditor (Merina and Company) is following-up with three of the
agencies audited last year (DSHS, DOH, CTED). DOC is being audited again this year, along
with three newly selected agencies — DVA, OSPI, and South Puget Sound Community College.

The entrance interviews are completed and the audit itself will begin in May. Once the audit is
complete, the auditor will send information to agency staff whose contracts are audited, to
encourage feedback/response. The draft report is due to OFM on June 13, and we will forward
it to those agencies audited for their feedback as well. The final report is due to OFM on June
26, 2003. Official exit interviews will occur over the summer.

HIPAA Follow-Up

There appeared to be some confusion after the AAGs spoke with this group in February.
Agencies are working out the details with their own staff and AAGs, so for now the group felt
there was no need to have the AAGs come back to this group.




Future Agenda Items

» Grants — invite other agencies to participate too, as they have issues around grants (not
just an issue with client service contracts)

» Faith-Based Organizations

= KPMG Performance Audit Recommendation of Joint Training - Tom will send outline
developed for WACS group

» Legislative Update
= Civil Service Reform — Contracting Out

NEXT MEETING

The next meeting is scheduled for May 13, from 1:30 to 3:30, at the IBM Building 1** floor
conference room.

Agenda Items
» Performance Based Contracting —when it works and when it doesn't

» Joint Training
» Legislative Update

» Possibly Further Discussion about Grants
Please email Laura with any suggestions for agenda items.

- MEETINGS FOR JUNE, JULY AND AUGUST ARE CANCELLED -
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